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MEDIA PRIMA BERHAD (532975-A)
 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2005

The Board of Directors of Media Prima Berhad (“MPB”) is pleased to announce the unaudited results of the Group for the first quarter ended 31 March 2005.

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the “Bursa Malaysia Securities Berhad” (BMSB) Listing Requirements, and should be read in conjunction with the Group’s audited annual financial statements for the year ended 31 December 2004.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	NOTE
	 CURRENT  
	
	 PRECEDING 
	
	 CURRENT  
	
	 PRECEDING 

	
	
	 31.03.2005 
	
	 31.03.2004 
	
	 31.03.2005 
	
	 31.03.2004 

	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	

	Revenue
	A7
	                 77,980 
	
	              61,450 
	
	          77,980 
	
	               61,450 

	
	
	
	
	
	
	
	
	

	Operating expenses
	A8
	           (71,936)
	
	          (57,833)
	
	          (71,936)
	
	            (57,833)

	
	
	
	
	
	
	
	
	

	Other operating income
	
	               3,596 
	
	            2,798 
	
	            3,596 
	
	                 2,798 

	
	
	 
	
	 
	
	 
	
	 

	Profit from operations
	
	             9,640 
	
	              6,415 
	
	          9,640 
	
	                 6,415 

	
	
	
	
	
	
	
	
	

	Finance costs
	
	              (3,803)
	
	            (5,475)
	
	            (3,803)
	
	               (5,475)

	Share of associates
	
	            1,132 
	
	               7,535 
	
	              1,132 
	
	                 7,535 

	
	
	 
	
	 
	
	 
	
	 

	Profit/ (Loss) before tax
	
	        6,969 
	
	               8,475 
	
	               6,969 
	
	                 8,475 

	
	
	
	
	
	
	
	
	

	Taxation
	B1
	           (1,818)
	
	            (2,930)
	
	            (1,818)
	
	                 (2,930)

	
	
	 
	
	 
	
	 
	
	 

	Profit/ (Loss) after tax
	
	            5,151 
	
	           5,545 
	
	           5,151 
	
	                    5,545 

	
	
	
	
	
	
	
	
	

	Minority interests
	
	              133 
	
	         1,469 
	
	             133 
	
	                 1,469 

	
	
	
	
	
	
	
	
	

	Net profit/(loss) for the period
	
	             5,284 
	
	              7,014 
	
	           5,284 
	
	                 7,014 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	 sen 
	
	 sen 
	
	 sen 
	
	 sen 

	Earnings per share
	
	
	
	
	
	
	
	

	    - Basic
	B12
	                0.98 
	
	               1.30 
	
	             0.98 
	
	                 1.30 

	    - Diluted
	B12
	               0.85 
	
	              1.11 
	
	             0.85 
	
	                      1.11 


The unaudited Condensed Consolidated Income Statement should be read in conjunction with the audited annual financial statements for the year ended 31 December 2004.

CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	
	
	
	
	

	
	
	
	 AS AT 
	
	
	 AS AT 

	
	
	NOTE
	 31.03.2005 
	
	
	 31.12.2004 

	
	
	
	 RM'000 
	
	
	 RM'000 

	
	
	
	
	
	
	

	Non Current Assets
	
	
	
	
	

	
	Property, plant and equipment
	
	                     160,859 
	
	
	                    161,181 

	
	Other investment
	
	                         2,589 
	
	
	                        2,589 

	
	Associated company
	
	                     317,047 
	
	
	                    315,990 

	
	Prepaid expenditure
	
	                         3,512 
	
	
	                        3,583 

	
	Intangible assets
	
	                       24,849 
	
	
	                      25,143 

	
	Deferred Tax Assets
	
	                         3,899 
	
	
	                        3,899 

	
	
	A7
	                     512,755 
	
	
	                    512,385 

	
	
	
	
	
	
	

	Current Assets
	
	
	
	
	

	
	Inventories
	
	                             871 
	
	
	                        1,087 

	
	Receivables, deposits and prepayments
	
	                     115,892 
	
	
	                    127,991 

	
	Deposits, bank and cash balances
	
	                     146,427 
	
	
	                    144,055 

	
	
	A7
	                     263,190 
	
	
	                    273,133 

	
	
	
	
	
	
	

	Less:
	
	
	
	
	

	Current Liabilities
	
	
	
	
	

	
	Trade and other payables
	
	                       80,467 
	
	
	                    102,456 

	
	Amount due to an associated company
	
	                         1,019 
	
	
	                           849 

	
	Commercial Papers
	B4
	                       30,000 
	
	
	                      30,000 

	
	Term Loan
	B4
	                             700 
	
	
	                           700 

	
	Overdraft and short term borrowings
	B4
	                         4,751 
	
	
	                           434 

	
	Taxation
	
	                       38,845 
	
	
	                      36,007 

	
	
	
	                     155,782 
	
	
	                    170,446 

	
	
	
	
	
	
	

	Net Current Assets
	
	                     107,408 
	
	
	                    102,687 

	
	
	
	
	
	
	

	Less :
	
	
	
	
	

	Non Current Liabilities
	
	
	
	
	

	
	Borrowings:
	
	
	
	
	

	
	 - Bank
	
	                       90,253 
	
	
	                      90,313 

	
	 - Others
	B4
	                     269,556 
	
	
	                    269,556 

	
	
	
	                     359,809 
	
	
	                    359,869 

	
	
	
	                     260,354 
	
	
	                    255,203 

	
	
	
	
	
	
	

	Capital and Reserves
	
	
	
	
	

	
	Share capital
	
	                     540,658 
	
	
	                    540,658 

	
	Reserves
	
	                   (278,453)
	
	
	                  (283,737)

	
	Shareholders' equity
	
	                     262,205 
	
	
	                    256,921 

	
	Minority interests
	
	                        (1,851)
	
	
	                      (1,718)

	
	
	
	                     260,354 
	
	
	                    255,203 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Net Tangible Asset per share (sen)
	
	                         43.90 
	
	
	                         42.87 


The unaudited Condensed Consolidated Balance Sheet should be read in conjunction with the audited annual financial statements for the year ended 31 December 2004.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2005

	
	Issued and fully paid
	
	
	
	
	
	
	
	

	
	ordinary shares of RM1 each
	
	 Non - distributable 
	
	
	

	
	
	
	
	
	
	
	 Revaluation
	
	
	
	

	
	 Number of 
	
	 Nominal 
	
	 Share 
	
	 and other 
	
	Accumulated 
	
	

	
	 shares 
	
	 value 
	
	 Premium 
	
	 reserves
	
	 profit/losses
	
	 Total 

	
	 '000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	
	
	
	

	Group
	
	
	
	
	
	
	
	
	
	
	

	Quarter ended 31 March 2005:
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2005
	           540,658 
	
	        540,658 
	
	         27,698 
	
	  38,529 
	
	(349,964)
	
	256,921 

	Net profit during the period
	                      -   
	
	                    -   
	
	                  -   
	
	                   -   
	
	       5,284 
	
	 5,284 

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 March 2005
	           540,658 
	
	        540,658 
	
	        27,698 
	
	  38,529 
	
	 (344,680)
	
	262,205 

	
	
	
	
	
	
	
	
	
	
	
	

	2004:
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2004
	           540,658 
	
	        540,658 
	
	         27,698 
	
	  38,529 
	
	(387,677)
	
	219,208 

	Net profit for the financial year
	                      -   
	
	                    -   
	
	                   -   
	
	           -   
	
	      37,713 
	
	37,713 

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2004
	           540,658 
	
	        540,658 
	
	         27,698 
	
	  38,529 
	
	 (349,964)
	
	256,921 

	
	
	
	
	
	
	
	
	
	
	
	


The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited annual financial statements for the year ended 31 December 2004.

CONDENSED CASH FLOW STATEMENT

FOR THE PERIOD ENDED 31 DECEMBER 2004

	
	
	
	 AS AT 
	
	 AS AT 

	
	
	NOTE
	 31.03.2005 
	
	 31.03.2004 

	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Cash flow from operating activities
	
	
	
	

	
	Cash flows generated from operations
	
	       5,123 
	
	        4,788 

	
	Income tax paid
	
	       2,114 
	
	        (878)

	
	
	
	 
	
	

	
	Net cash flow from operating activities
	
	    7,237 
	
	         3,910 

	
	
	
	
	
	

	Cash flow from investing activities
	
	
	
	

	
	Purchase of property, plant & equipment
	
	     (3,232)
	
	      (1,131)

	
	Dividends received
	
	               1 
	
	            562 

	
	Interest received
	
	         725 
	
	            337 

	
	
	
	
	
	

	
	Net cash flow from investing activities
	
	        (2,506)
	
	              (232)

	
	
	
	
	
	

	Cash flow from financing activities
	
	
	
	

	
	Repayment of Hire Purchase
	
	         (710)
	
	-

	
	Interest paid
	
	    (4,648)
	
	     (1,828)

	
	
	
	
	
	

	
	Net cash flow from financing activities
	
	     (5,358)
	
	       (1,828)

	
	
	
	
	
	

	
	
	
	
	
	

	Net increase in cash & cash equivalents during the financial year
	
	       (627)
	
	       1,850 

	Cash & cash equivalents at beginning of period
	
	       137,803 
	
	     129,362 

	Cash & cash equivalents at end of period
	A12
	     137,176 
	
	     131,212 

	
	
	
	
	
	


The unaudited Condensed Cash Flow Statement should be read in conjunction with the audited annual financial statements for the year ended 31 December 2004.

MEDIA PRIMA BERHAD (532975-A)

(Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE PERIOD ENDED 31 MARCH 2005

NOTES TO THE FINANCIAL INFORMATION
A1.
BASIS OF PREPARATION

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the “Bursa Malaysia Securities Berhad” (BMSB) Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the period ended 31 December 2004.

The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the period ended 31 December 2004. 

The results of MPB’s associated company, The New Straits Times Press (Malaysia) Bhd (“NSTP”), have been equity accounted.

A2.
STATUS OF AUDIT QUALIFICATION


MPB’s audit report of the preceding annual financial statements (period ended 31 December 2004) was not subject to any qualifications.

A3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS


The Group’s operations were not affected by seasonality and cyclicality factors.

A4.
UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASHFLOWS

There were no unusual items for the current quarter under review.
A5.
MATERIAL CHANGE IN ESTIMATES


There was no material change in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared to the previous financial quarters or previous financial year.

A6.
DIVIDEND PAID


There was no dividend paid during the period under review.

A7.
SEGMENTAL REPORTING 


The Group is organised on a worldwide basis based on four geographical locations:

· Malaysia

· Republic of Ghana

· British Virgin Island

· Hong Kong

Analysis by geographical location is as follows:

	
	
	
	PROFIT/(LOSS) 
	
	 TOTAL ASSETS/ 

	
	 REVENUE 
	
	 BEFORE TAX 
	
	 (LIABILITIES) 

	
	 31.03.2005 
	
	 31.03.2005 
	
	 31.03.2005 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	         73,631 
	
	      2,801 
	
	      750,632 

	Republic of Ghana
	           4,349 
	
	     4,168 
	
	             25,303 

	British Virgin Island
	                  - 
	
	-
	
	               7 

	Hong Kong
	                    - 
	
	                - 
	
	             3 

	
	          77,980 
	
	         6,969 
	
	     775,945 


	
	
	
	 PROFIT/(LOSS) 
	
	 TOTAL ASSETS/ 

	
	 REVENUE 
	
	 BEFORE TAX 
	
	 (LIABILITIES) 

	
	 31.03.2004 
	
	 31.03.2004 
	
	 31.03.2004 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	            59,316 
	
	        8,814 
	
	   730,617 

	Republic of Ghana
	         2,134 
	
	         (43)
	
	     19,868 

	British Virgin Island
	                 - 
	
	       (296)
	
	         2,283 

	Hong Kong
	                - 
	
	             - 
	
	            2 

	
	           61,450 
	
	        8,475 
	
	      752,770 



The Group operates primarily within one industry, being electronic and print media.

A8.
OPERATING EXPENSES


Included within operating expenses are depreciation charges of RM5.42 million (2004: RM5.60 million).

A9.
VALUATIONS OF PROPERTY, PLANT & EQUIPMENT


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual audited financial statement.

A10.
CONTINGENT LIABILITIES 


There is no contingent liability to the Group as at the date of this report.

A11.
CAPITAL COMMITMENTS
Capital commitments not provided for in the financial statements as at 31 March 2005 are as follows:

	
	RM'000

	Approved but not contracted
	

	- Property, plant & equipment
	NIL


A12.
CASH AND CASH EQUIVALENTS

Details of cash and cash equivalents are as follows:

	
	
	
	
	 As at 
	
	 As at 

	
	
	
	
	 31.03.05 
	
	 31.03.04 

	
	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	

	Cash and bank balances
	
	
	      20,961 
	
	                      27,104 

	
	
	
	
	
	
	

	Deposits with licensed financial institutions:
	
	
	
	
	

	  Deposits with licensed banks
	
	
	               21,296 
	
	                      21,316 

	  Deposits with finance companies
	
	
	               31,032 
	
	-

	  Deposits with licensed discount houses
	
	
	               73,138 
	
	                      87,671 

	
	
	
	
	125,466 
	
	                    108,987 

	
	
	
	
	
	
	

	Deposits, cash and bank balances
	
	
	            146,427 
	
	                    136,091 

	
	
	
	
	
	
	

	Less :
	
	
	
	
	

	Restricted deposits:
	
	
	
	
	

	  Deposits with licensed bank
	
	
	        (682)
	
	                       (2,000)

	  Deposits with licensed finance company
	
	
	     (3,818)
	
	                          (937)

	
	
	
	
	   (4,500)
	
	                       (2,937)

	
	
	
	
	141,927 
	
	                    133,154 

	Less:
	
	
	
	
	

	Bank overdrafts
	
	
	 (4,751)
	
	                       (1,941)

	
	
	
	
	
	
	

	
	
	
	
	137,176 
	
	                    131,213 

	
	
	
	
	
	
	


ADDITIONAL INFORMATION REQUIRED BY THE BMSB’s LISTING REQUIREMENTS

B1.
TAXATION

	
	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	
	 CURRENT  
	
	 PRECEDING 
	
	  CURRENT  
	
	 PRECEDING 

	
	
	 31.03.2005 
	
	 31.03.2004 
	
	 31.03.2005 
	
	 31.03.2004 

	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	

	 In respect of the current period: 
	
	
	
	
	
	
	

	
	 Malaysian income tax 
	                  1,818 
	
	          2,930 
	
	                 1,818 
	
	          2,930 

	
	
	 
	
	 
	
	 
	
	 

	
	
	                  1,818 
	
	       2,930 
	
	                 1,818 
	
	       2,930 


B2.
SALE OF UNQUOTED INVESTMENT AND/OR PROPERTIES


There is no sale of unquoted investment or properties included in the financial period under review.

B3.
PURCHASES OR SALE OF QUOTED SECURITIES
Investment in quoted securities is as follows:

	
	AS AT

31.03.2005

RM’000
	
	AS AT

31.12.2004

RM’000

	
	
	
	

	At cost
	5,498
	
	5,498

	At carrying value
	2,384
	
	2,384

	At market value
	2,281
	
	2,364


B4.
GROUP BORROWINGS AND DEBT SECURITIES

The tenure of the Group’s borrowings classified as short and long term is as follows:

	
	
	 31.03.2005 
	 31.12.2004 

	
	
	 RM'000 
	 RM'000 

	
	
	
	

	Current
	- secured
	                   30,700 
	       30,700 

	
	- unsecured
	                      4,751 
	           434 

	Non Current 
	- secured
	                   90,253 
	      90,313 

	
	- unsecured
	                 269,554 
	    269,556 

	
	
	
	

	
	
	                 395,259 
	   391,003 



Included in the unsecured long-term liability are Irredeemable Convertible Unsecured Loan Stocks, which amounted to RM180.0 million.

B5.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.

B6.
CHANGES IN MATERIAL LITIGATION

A total claim of RM160.0 million for defamation action was brought previously against MPB’s wholly owned subsidiary, Sistem Televisyen Malaysia Berhad (“TV3”) for words mentioned during the latter’s news programmes and RM24.4 million for other legal actions. However, the Directors of MPB have been advised that the claims against TV3 have no merit and are unlikely to succeed.

B7.
SUBSEQUENT EVENTS

On 28 April 2005, MPB (the Company”) acquired 2 ordinary shares of RM1.00 each, representing 100% equity interest in Perintis Layar Sdn Bhd (“PLSB”) for total cash consideration of RM2.00 enabling the Company to broaden its stable of media assets to include radio operations.

PLSB is the registered and beneficial owner of 750,000 ordinary shares of RM1.00 each of Max-Airplay Sdn Bhd (“Max”) representing 75% of the entire issued and paid-up ordinary shares of Max.

Max is a private limited company, which commenced operations in April 2004. Its principal activities include broadcast management, media content development and distribution, new media production and lifestyle management. Max has been awarded the right to manage, operate and maintain a radio station for a duration of three plus two years by Malaysia Airports (Sepang) Sdn Bhd (“MASSB”) which in turn, holds a content application service provider license, awarded by the Malaysian Communication and Multimedia Commission (“MCMC”).

The acquisition has been completed on 29 April 2005.

B8.
COMPARISON WITH PRECEDING QUARTER RESULTS

MPB Group registered strong growth in profit from operations of RM9.64 million for the 3-month period ended 31 March 2005 compared to RM6.41 million recorded in the previous corresponding period, arising from strong growth in advertising revenue.

However, MPB registered a lower profit before tax of RM6.97 million in the current quarter compared to RM8.47 million recorded in the previous corresponding period. This was due to the lower profits generated by its associate company, The New Straits Times Press Berhad (“NSTP”) Group, which enjoyed an exceptional gain in the first quarter of 2004 pursuant to the disposal of its insurance subsidiary.
B9.
REVIEW OF PERFORMANCE

MPB Group’s results and revenue activities are mainly driven by the performance of its subsidiaries, TV3 Group and Metropolitan TV Sdn Bhd (“8TV”), and its associate, The New Straits Times Press Berhad (“NSTP”) Group.

MPB Group’s revenue increased by 27% from RM61.45 million recorded in the first quarter of 2004 to RM77.98 million recorded in the quarter ended 31 March 2005 arising from strong growth in advertising revenue. Accordingly, during the same period, MPB Group registered a profit after tax and minority interest of RM5.28 million resulting from strong operational results at TV3 Group and improved financial performance of 8TV.
TV3 continued to maintain its leadership position in the broadcasting industry by garnering 44% of television advertising expenditure (TV ADEX) and 47% share of viewership whilst 8TV garnered 14% of TV ADEX and 6% share of viewership in its second year of operation. In aggregate, the Group registered an increase in the share of TV ADEX (non discounted) and viewership from 51% and 48% in the previous corresponding period to 58% and 52% respectively. (Source: Nielsen Media Research)
B10.
CURRENT YEAR PROSPECT

The media environment is expected to continue to remain positive given the strong advertising spending fuelled by stronger domestic growth and increase in consumer confidence. However, intense competition is expected within the industry as industry players compete to increase their market share. MPB Group is optimistic that it will be able to maintain its industry leadership position and future earnings growth through continued investment in quality programming, branding and prudent financial management.

Further Media Prima will also continuously look at investment opportunities to enhance its group activities and earnings potential. Accordingly, the Board of Directors is confident that the Group will continue to improve its financial performance.

B11.
DIVIDEND
The Directors do not recommend any dividend for the financial period under review.

B12.
EARNINGS PER SHARE
The Group’s earnings per share are calculated as follows:

	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 
	

	
	 CURRENT  
	
	PRECEDING 
	
	 CURRENT  
	
	 PRECEDING 
	

	
	 31.03.2005 
	
	 31.03.2004 
	
	 31.03.2005 
	
	 31.03.2004 
	

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	

	
	
	
	
	
	
	
	
	

	Net profit during the quarter
	          5,284 
	
	     7,013 
	
	     5,284 
	
	              7,013 
	

	Weighted average number of ordinary shares in issue
	   540,658 
	
	   540,658 
	
	  540,658 
	
	   540,658 
	

	
	
	
	
	
	
	
	
	

	Basic earnings/(loss) per share - sen
	          0.98 
	
	       1.30 
	
	        0.98 
	
	         1.30 
	

	
	 
	 
	 
	 
	 
	 
	 
	

	
	
	
	
	
	
	
	
	

	Net profit during the quarter
	       5,284 
	
	     7,013 
	
	        5,284 
	
	      7,013 
	

	Elimination of interest expense on ICULS, net of tax effect
	          639 
	
	      644 
	
	         639 
	
	          644 
	

	Net profit/(loss) used to determine diluted earnings/(loss) per share
	       5,923 
	 
	   7,658 
	 
	       5,923 
	 
	       7,658 
	

	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue
	     540,658 
	
	 540,658 
	
	    540,658 
	
	     540,658 
	

	Adjustments for conversion of ICULS
	    120,000 
	
	  120,000 
	
	   120,000 
	
	    120,000 
	

	Adjustments for warrants
	     35,938 
	
	     31,776 
	
	   35,938 
	
	    31,776 
	

	
	     696,596 
	 
	  692,434 
	 
	   696,596 
	 
	     692,434 
	

	
	
	
	
	
	
	
	
	

	Diluted earnings/(loss) per share - sen
	            0.85 
	
	       1.11 
	
	         0.85 
	
	          1.11 
	



The diluted earnings per share have been calculated after taking into account the dilutive effect of the ICULS and the Warrants.

BY ORDER OF THE BOARD

MOHD NOOR RAHIM YAHAYA

YUSLIZAL MONEK
COMPANY SECRETARIES

Petaling 

19 May 2005
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